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An

A!!
To provide for recovery as public demands, ofloans

advanced by banks and other financial institutions.

Preamble r \lhereas it is expedigtrt to make legal provisions for

rccovery: as public demands, of loans advanced by banks and otlrr
firtanci:i instiiutions under various schemes Aarned or approved by the

Co\ errunelt of Nagaland- with the object of ensuring better tecovery of
such loans, and oi improving credit flou' to Promote the process of
developmcnt in lhe SIate:

It is hereby enacted in th€ fifty third year ofthe Republic of
lndia as follows :-

1 Short Title. Extent and Commencement :

(l) This Ad ma, be called the Nagaland Recover"v of Loans Act,

2001.

(2) lt extends to the whole of the State ofNagaland'

(3) tt shall come into force on such date as the State Govemment may'

by a notification h the official Gazette, appoint

2. Definitions I In this Ac! unless there is anythirg repugnant in the

subject or co ext,

(a) "Agricultural activity and purpose" include ma\rne lald ftt. 
fot

culivation, cultivation of land, improvement of land, including

development of sources of irrigatiorq raising afld harvesting of
crops, planting and fanning and cattle breeding' agriculture'

.*",rlt .a, arimal husbandary. horticulture. pisciculture' dairy

fanning, poulby fannin& forestry, piggelv, beekeeping, growing- of
fruits. iegetables and the like, raising of crops, grass or garden

produce, leeping or breeding of livestocks, grazing and such other

a.llied activitiis tcluding marketing of agricultural products, their

storage and tlansport and the acquisition of implements arld

machinery in comection witb suoh activiry'



and Ex 2008
{ b) "Bank" means afld includes -(r) -A "Bar*" included in the second schcdule to the Reserye Bank of

India Act. 1934 (Act No. 28 of 1934).(i0 The Srare Banl of India corstituted uader the State Bank ol Ind.ia
Ac! 195,('(Act No. 23 of 1955)./riil A Subsidiary Banl as deflrned ia the Stare Bant of India
(Subsidrary Banks) Act, 1959 (Act No. 38 of 1959).(iv) A conEsponding ,,New Bank' as constituaed ia the Bankins
Companie: {Acquisirion aad tansfer of undenakings) Act. iqi6
(Act No. 5 of 1970.

tv) A "Co-operative Bank" as defined in Section 56 of Banliing
Regulation Ac1 1949.

1vi) A Banking Compary as defined in the Bank Regulation Act, 1949.(vii) A Regional Rural Bank corstituted urder the nigiona nura Omk
Act, 1976 (N-o. 2l of 1976).

(viii) Any o&cr t-lnancial institution notified by the State Coverrurent in
the Official Gaz€tte as a bank for tte purf,ose of this Act,

(c) "Certificare Officer" has the sane meanhg as in clause (3) of
Section of the Bengal Public Dernands Recovery Ac! 1913
(Bengal No. 3 of 1913).

(d) "Financial lnstitutions,' m€ans :-
(i) A companl'ofa body corporate as defined in the Companies Act.

1956 (No. I 1956 or
(ii) A financial corporation, or
(iii) A society registered under the Societies Regisrration AcL 1860

(Act xxi of 196l), which is engaged in flrancing actiyities or has
been constiruted by any law for the tirne being in lorce aad which
is either orured by, or in which the majority sha-res are held by rhe
Stale Govemrrert

(e) "Industrial Activio/" ard "Purpose" include and actiriq, or puryose
for proviirng goods or services.

{i) 'Penons" includes group of persons or a pamership firm or a
lirnited company, either private or publiC, or a io_operative
Societies rcgistered under the Assam Co-operative Societies Act,
1949 (Act No. I of i950) applicable in the Siate ofNagaland.(g) "Prey;ribed" means prescribed by rules made under thi-s Act.(h) "Scheme" means a scheme &amed and / or approved for the
purpose of this Act by the State Govenunent for providing
opportuiries for employaent r:r ibr assisring agricultural oi
indusnial activities aad purposes.

(i) "State Govemrnett" means the State Govemment ofNasalrmd.
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Recovery of Arresrs of Loan as public Demand : Anv amcunr
Jue ro a bank or a frna.ncial insrirution &om -1 paraon in ,.,p".,
of any amount advanced or granted under an;, scirerne shall, apa:t
fiom any other mode of recovery be recoverable as ar a[ear of
land revenue urder the Bengal public Demand Recovery Acq 1913
(Bengal Aci 3 of 1913).

Explauation :- The provision of this section shall also apply to any
aunouot advarced or granted by way of such loan before the date on
\\hich this -Act comes into force and remarning unpall on such day.

Act to oy€rride the Bengal Public Demands Recolery Act 1913
in Certain Cases ; Notwithstanding aal,.rhirg contained in the
Bengal Pubiic Demands Recovery Act, l9l3 no appeal under
Section 51 of the Bengal Public Demands Recovery-Acq l9l3
against an crder made by a certificate officer for recovery of any
loan as public demand shall be admitted by tire appeltate authority,
unless the ippellant deposits either 50% of rhe dues ol the
certificate or the artrourt admitted by the appellant to be du€,
whichever is higher.

Por er to make rules:

The State Govemrnent may, by uotification in rhe Ofiicial Gaze.tte,
make ruIes for carying out the puposes of this Act.

Any rule friuued under *ris seotion may be given retrospective
eflect from a date not earlier than the daie of coming into force of
this Act.

Every rule made under $is section shall, as soon as may be after it
is made, be lard before the Naga.land Legislative Assembly while it
is in session.
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