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N'AGALAND ACT 5 O F  1966 . ., 

, . ACT, 1966.1 

, . [Published in the Nag~land Gazette-extra or dinar^, Dzted the 8th ' 

J I ' N ~ v e m b e i , ~  1966.1 , ,  , 

An Act to provide for Stnte,Road Transport Services 

,. , 
in Nagalandi 

, * 
, - ,  

- 9  1, : . ,- . ,.. , , " 

- * . ,  ' '  ~re~rr;ble.-WHEREAS it ii exped$nt in the interest of tlie geheral 
public and for the promotion of suitable and efficient road- transport' fb' 

. provlde for State Road Transport Service in Nagaland :- , . I 

., 1this:hereby enacted :in the,Sevknteenth'~Year of .the Republic ,of, India 

Short title. 'extent nnd'~omrnencement.-1. . ( I ) .  This Act may 
be called the Nagaland State Road Transport Act 1966. 

. .  . , ' ,.', ' , ' " 
''I 

' (4'3 cxtknds to the whok of Nagaland,, 
I ' , . I  . . .,I. 

(3) *It,shall come into force on such ,date% the State Government 
may by notifica$on . . in ,the Official ,Gazette, specify in Lbis behalf ; . . 

Definitions.-2. In this Act unless there is anything repugnant in 
subject or context ; a ' -  * . .,.:I . c .  , .  . . . . i 

. ' '  ' (a) aappdi'ntcd date" ,&& , the date krnidi&'ely preceding the 
- ;:, , ..' . , . , 

c o h e n e & e &  of'thls Act',; , .. I N  

. . 
. . 

, ' +  , '(b) iipiescribek" nieans pre&ibdd, by nil& made under ibis Act ; 
(c) "public service vehiciey' has tlk" mean&: aisi&kh ' to it ''h the 

I 1~ . ,,, - Motor Vehicles Act,.1939 (IV of 19391,. and also i~cludes a. public 
carrier ; - 1  . 1 

. . , , " , ' . (d) '  """ - " 
ro&" Geans' raid; or roads br part or Parts of road or roads 

over lliich a tk&p&-t,kdiilk &iY bdauthorised to be used'u@ir 
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.a permit -granted . or which, but for this Act, would have been 
granted under the Motor Vehicles Act, 1939 (1V of 1939); 

(e) . ."State Road Transport Service7'- means transport service by a 
public service vehicle owned by the State Government ; 

(I) "State Government" means tbc .Government qf Nagaland ; 

(p) "Stars Road ~ i a m ~ o r t  ~oard ' '  means a Board comtituted by the 
Government of Nagaland under the Act with a view-to manage, 
control and supervise the State' Road Transport Ser~ices ; 

, - ,  

(h)  "~rans~or t  ~ommissio,ner'' ' means the ~r&spoit  Commissioner 
. , 'of Nasaland appbinted'6y the state Government and,includes any 

other officeiwho may be authorised by tbe State Government to 
:perform the functions of the Transport Commissioner under this 

- . _ ' I ;  

I Act ; and . . - , 

(i) Words and expressions not defined in this Act, but defined in the 
' Motor ,Vehicles -Act, 1939 (XY, of 1939) have the meanings assigned 

to them in the said Act. . +.. . 

! 
Power of the stat= G o ~ e r n r n h t  & run Road Transport, Services. I 

-3. Where ,the Shte Government is satisfied 'that it ,is necessary in the 
interest of general public and for subserving the common good, so to direct, 
it may, by  notification in fbe Official G&& deilak that thk m i d '  tiampon 

, ,, 

services in general or any particular class of such service on any route or 
,portion thereof, as may be specified,-shall be run and operated by the State 
Government exclasively or by the State Government in. conjunction with 
RaiIway, or partly by the State Government and partly by others in 
accordance with the probisions of this'Act. ' . . . . , , - . ' ,  

' Scheme of state Road 'Transport Seivices.4: (1). Wsoon as 
may be after'& publication, of notifidion under ' 'Section 3, the State 
,Government or ,  if -the State Government so directs,, the Transport : ~ m i r s i o n e r  shall in such manner, q"may be specified; i scheme . , - as to the State ~ * d '  Traqspoct ~ c r v i c ?  . . . framed , ,id pursianck of t'he decla&tioi . . . . '  

under Section 3. 
. .  0 ,  

(2) The scheme under sub-section ( I )  shall for all or any of , - 

the following matters, tbat is to say :- . - 
I- . , . 

I 



' (a) the date on which the State Road Transport Service shall 
commence to operate ; 

(b) the route or any portion thereof on which the State Road 
' ~ k a n s ~ o r t  Service shall be provided ; 

(c) '?-he Slate Road Transport Services which are to be provided on 
the route or any portion thereof and for prohibiting or restricting 
,the provision on thc route or its portion of transport services 
otherwise than under the scheme ; 

(4 the extent to which pcrsons other than the State Government 
., will be permitted to provide road transport services-on the route 

, or any portion thereof specified in clause (6) ; 

(c) the road trankport services which will be provided by the State 
Government exclusively or by the State, Government in I 

conjunction with Railway ; 

( f )  the type and'carrying capacity of transport vehicles to be used in 
such services ; 

( g ) ~  -the cancellation or the modification of the existing permits granted 
under Chapter IV of the Motor Vehicles Act, 193 9 ( IV of 1939) ; 

I 

. - (A) the reduction in the number of tiansport vehicles plying on the 
, - 

! 
route ; 

? I :  , 

[i) the &ailment of.the route covered by the existing permits or 
transfer of the permits to any other route or routes ; and 

, - 

(J] the convenience of the ordinary class of passengers ; 

, . . (k) such other consequential or incidental mattcrs as may -appear 
necessary or, expedient for the or the scheme. . - 

, , 

~bjek ions  to the  seham'e.-5. ( I )  Any person whose interests 
are affected ' a y  within thirty days from the publication' of the scheme- fil.e 
-objections to the same beforethe Transport Commissioner., ' 

1 . - .  
(2j The State Government or if  the State Government so directs, the 

'priscribid ~ufbaritj, as 'the case may be, shall after havhg considered the 
' I '  objections either confirm, modify or alter the'scheme. , 



(3) The scheme as confirmed, modified or altered under sub-section 
(2) shall then be published in the Gazette, and the same shall thereupoh 
become h a 1  and the route to  which it relates shall be called a notified route. 

Alteration or modification of scheme.-6. ( I )  Any scheme published 
under sub-section (3) of section 5 may at any time.be cancelled, altered or 
modfied by the State Government or wlth the sanction of. the' State 
Government by the Transport Commissioner ; 

Provided that any increase or decrease merely in the number of road 
transport service Tun or operated by thc State Government or by the State 
Government in conjunction with Railway or the.transpoc vchicles , . used or their 
type or seating capacity or curtailment of any notified route shall no; be deemed 
to be a modification or alteration of the schemc for purposes of this section, 

(2) The procedure laid down in Sections 4 and 5 shall, so far as can be 
rnadeapplicable, be followed in altering or modifying a scheae as if the 
alteration or modification were a separate scheme. 

Consequences of the publication of the scheme unde,r ;ledion 5.- 
7.-(1) Upon the publication of the scheme under section 5 and, for'io long 
as it remains in force the consequences as hereinafter stat5d shall, with 
effect from thedate of tho commencement of the scheme, haic,eff&t in rapeet 
of the notiiied route :- 

(a) The state Government may, in thk caje of ~ i n s $ o r t  Vehicles 
to be used by the Scatc Government or by the Stite'Governmeot 

in conjunction with Railway provide ,for dis$e&ation from 
observance of the provisions of .Chapter IV of the Motor . . ,  
Vehicles Act, 1939.(1P.of 1939) as respects :- . - , J;- : ,  :I  

. , , ,  -,,;- 
(i) the necessity of taking out or grahting or' countersigning 

permits ;. 
, - '. - . . I . ,  

(ii) the duratiqn and renewal ~f permits ; 
' . . - . ' A  I 

' (if0 the conditions attached to perniits'; . ... , "  . , .  .' .; 
, , .. , - . , ,  - .  - 

.A .. ..:. . 
(iu) the cancciation and suspension of permits ; 

. . : . . # I  I .  

- (v )  the rertrictionr o ,n  the number, of permits, as .. it nisi 2 : ; notify . . .. +I 
, that behalf in the Official Gazette 

, ,. . . , r  . . . - , . -, 1 : .  

s5 . . 



. (b) No person (other'thaa the State Government e i h e r  single or in , 

conjunction with kailway) shall acepl as may be provided under 
\ 

clause (c) bc enlitled to a permit under Chapter IV OF the Motor 
Vehicles Act,, 1939 (IV of 1939). 

(c) The State Government may specify the number of transport 
vehicles, .if any, for which the permits may be granted or couhler- 
signed in favour of persons rother than thc S t u e  Government or: 
the State Government and Railway conjointly. 

(4 The State Government or any oficer or Authority empowered 
by it in this behalf may, in the manner prescribed, cancel any 
permit or direct that any permiti:or class of permits shall not be 

" ' renewed or 'shall not be efCective beyond such date as may be 

_. . , . specified or reduced and curtail !he number of vehicles or routcs 
, , , ~ v & d  by' any perma , I .  or alter '-the conditions attnch&~'ioany 

' 

permit or attdch any new coiiditign to any permit granted under 
Chapter 1V of the Motor VehicI&s'Act, 1939 (1V of 1939). 

i ;  ;- - ,  (r). The Sfate ~ovirnnieni maj,  by notification in fhc Official Gazette, . ; ,,I ( , 
-, direct that all or any of the fudctions, duties and powers under 

the Motor Vehicles Act, 1939 (1V of 1939) or the Stale Transport 
.~"tGb;it~,* t h k  . Regional Transport Authority, the Registering 
Authority or the Liceasing Authority shall to the extent and in 
the manner specxed in +e notification, be discharged, performed 
dr exercised by such . I  E c e r  .., or bthei-'authority as may be specified 

. . 
in, the notscation. , 

'(I) '&':state Government hay  for, purposes of this Act issue 
directions, ' as it considers .necss'&ry, to the State Transport 

, .  I . . .  AuthorTty, , Regional ~ransbort Authority or any other authority 
or dfficer and- such 'oacet -or authority , shall fdhhwith give 
effect to all such orders and directions. - 

(2) Nothing in 'sub-section (2) of s'ection 4 4  of the Motor Vehic*, 
Act, 1939 (LV of f939), shall., apply -tq-any oficer-or auihorityspecified in 
the notification under clause (e) of sub-section (I). # 

~r inc i~ la . '  and mathod; of determining compensation.-8. ( I )  
'whnc ih m&cise of the poweis cmfeired , , .  ?lause {d) of sub-sectoin (0 
of Section 7, tbe State bbiierhhent-or iny ofF~cei or authority empawered 
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than one are entitled to compensation, he shall apportion the 
amount thereof amongst such persons ; 

(g) nothing in the Arbitration Act, 1940 ( X of 1940 ) shall apply 
to the arbitration undcr this section, 

(2) Where in exercise of the pawers conferred by clause (rl) of 
sub-section (1) of Section 7 any cristing permit is cancelled or the terms 
thereof 'are modified so as tb prevent the holder of the $emtit from 
using any vehicle dauthnrised to be used , thcreundcr . for the full period 
for which the permit would othgwise h v c  been effective, the amount of 
comgensation payable to the holder of the pmit on account olmcll 
cancellation or modification. -shall . be. a sum, if any, which is equal 
to the ayerage net annual profit in rdation to the vehicle multiplied by the 
unexpired period of the permit ; 

provided that in  no case, ;he amount of ;ornpensstio~'.sbnll be a 
sum which 'is less than the said average net annual profit. ' ' 

(J) * -  Where in exercise of the powcrs conferred by &use (4 of sub- 
settion ( l j  of Section 7 the terms *tany existing pewit are modificd so as to 
curtail the route of any vebiclc authoriscd to be used thereuodkr,, the amount 
of compensation payable to the ho:det of the permit on amunt  OF such 
~urtailrnent of the route shall bt a sum, if a$, which 'bears 'the same 
prdportion to the cornpensaiion payabli under sub-sectibn (2j oh account of 
the ccancdlation of the permit in ielalion to the- vehicle as the, length of ihe 
route curtailed bears to the total Icngtb of the route covered' b y  tik permit. 

(4) Notwithstanding anything contained in sub-section (I), no compen- 
sation shall be payable 'on account of :the can&lliition of any exisling pcrmit 
or any modification. of the terns thercof, when a permit far an alternative 
route in lieu thereof has been offered and accepted by the holdcr of the 
permit. . . . . .  

(5 )  Thc average net annual profit in reIation to.? vehicle authorised 
to be used under a permit shall be in accordance with the provisions of the 
third Schedul with reference to thc: profirs; if any,, which havc accrued to 
the holder of the permit, in elation tp tbe vehicle in respect of tbat notified 
route during the period, fdr which the permit (including any renewal thereof) 
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was effective or the period of two years, immediately proceeding the date 'on 

which the order under sub-section ( I )  of Section 7 was made, whichever 
is less 

Payment of compensation.-9. The amount of compcns.ation 
payable under in award shall be paid by the State Government t o  the pcrson 
or pcrsons entitled thereto in such manner and within such timc as may be 
specified'in the award ; 

Provided that where thk State Government Fails to make the payment 
within the time spccfied inthe award or agreement, it shall pay intctcst@4%, 
pcr annum from the date on which i t  , falls , due. 

Taking aver af vehicles etc.-10. ( I )  Upon the cancellation of a 
permit; the State Government shall, when the owncr of the vehicle so desires 
within a specified period, to take over such vehicles held under the cancelled 
permit, including spare-parts and othcr accessories as may be found in the 
opinion of the Statc Government in usable condition' on payment ofthe 
value thereof determined in accordance with the provisions in sub- 
section 12). 

(2) The value of the vehicle, spare-part and other accessories taken 
over undcr sub-section (1) shall be determined by the officer prescribed 
as follows :- 

.. (a) In respect of vehiole, thi: vaIuo will be cust as at thc date of 
transfer of replacing the vehicle by a-  new .vehicle of a similar 
type, less depreciation at the rate OF 25% per annum on the 
declining values from the date of first registration with a -margin 
of us. 500/ either way .as an allowance for the condition of the 
vehicle. 

. - > .  - 

(b) Spare-parts and new tyres and tubes would be valued at cost to 

the owner subja;t. to a maximum of the market price obkinirig 
at the date of the mansaction. 

(c) Other assets taken over by the State would be valued by 
negotiation. , 

Appeal.-ll. Any person aggrieved by t ie  dctcminati~n of the 
compensation under section 8 or the determination of the value of vehicle, 



accessories, etc. under - Section .I0 may prefer , an appeal within thirty 
days to the High Court ,of Assam and Nagaland and the decision of the 
appellate authority shall be final. 

Transport Commir~ianer.-12. ( I )  The State Government may 
conkitute a State Road board 'and appoint a Transport Coihmisrioner for 
purposes of this Act. 

(2) The State R o d  Transport Board and the Transport Commissioner 
shall perform such duties and exercise such Powers as may be prescribed. 

Delegation of powers.-13. .The State Govcmment may, by 
notification in thc Gazette, delegate to an officer or Suthority subordinate to 
it, any ,of the powcrs conferred on it by this Act except those specified in 
Section 3 ind subLsection. (2 )  of Section 5 to be exercised subject to any 
restrictions and conditions as may be specified in the, notification, . ,. * / .  . , 

~ e ~ e a l s - .  14. ( I )  ,Where there, is any . cod ic t  or inconsi&eoc; , 
I betwecn.tbeph~isionS of this Act and the provisioni of the ~ o t o r  vehicle; ; 

Act 1939 (A& 1V of' '19391, or any other Law, then the provisions of this 
~ = t ,  shall prevail. - . , 

i 
(2) Any order made or deemed to be made under this Act shad have 

effect notwithstanding anything inconsistent rhercwith contained in any other 
enactment or any instrument having effect by virtue of such enactment.' ' . , 

Use of public service vehicle in contra3ention.of section 7 -to be 
"-" a n  ocence.- 15.. ( I )  Whoever drives a public service vehicle or. causes or 
' 

allows, a public service vehicle to be used. in coatravenlion~.of . rbe  provisions 
c- of clause (c) of Section 7 shall be punishable with fine which may extend to 

ope thousand rupces. .. . _ , ,  . - .  . I 

(2) Notbing in this section shall apply to the use of any public service 
vebicle in the emergency for thc conveyance of persons sdefing from sickness 

- or injury or for' tbc transport of dead bodies or f&';he transport of medical 
supplies to  relieve distress, when Ilrior perhisiibq of the State Transport 
Authority or the Regional ~ r a n s ~ o r t '  ~ u t h b r i t ~  is the c&e may be for such 

- use is  not possible ; , , . -. .. . . , . 

Provided that when no prior permission is obtaihed 'the person 
operating the vehicle shall rcport such, ,use to ,  such authority, as may be , 

. , I .  

*rescribed, '&thin sevei days. , ..;: . , ,:I , , , : '  . , -  
, , .  

' 1 



.. . . Cognizance of offence. - 16. No prosecution for an offence under. 
this Act shall be i~~stitutcd without thc prcvious sanction of the , 

Commissioner. , .  , , 

~al idat iAn -17. ( I )  (a) Every : 

( i )  State Road Transport Service commenced before the appointed 
date and operating on any route at such date, and 

( i i )  Order cancelling or curtailing any permit for a tradSpo~.t  chicle, 
. or attaching any new condition or altering the conditions already 

attached to any permil for such vehicle, ana every order reducing 
or otherwise fixing the number of transport vehicle, to be used on 
route or changing the routc relating to the permit, and every order 
refusing to renew, any permit previously granted, made on or 
beiore thc appointcd date on account of the ~ t i i e  Road, ~ n & ~ o ~ ~  . . 
Service running and op-rating or commencing to run and operate 

. o'E the route to which the permit related, 
., - . , - 

shall be and is hereby made and declared to be valid in law, 
'notwithstanding any provision in the Motor Vehiclos Act, 1939 
(IV of 1939) or any other law, and ' 

(b) The routes as specified in the First Schedule or. any other route 
. , on which the State Road Transport Service was operating on the 

appointcd date and evcry such service shall for puiposes of this 
Act, be dccrned as the casc may be to a route- speciced in a 

-not~cation under section j, and the servica operating, under a 
scheme duly prepared and published under and in accordance 
with section 4 and 5, provided that the State Government 

- - pubfishes in the Oficial Gazette within thirty days or the 
commencement of this Act a scheme as, to the aforesaid rpad 
transport service providing as far as may be, for a11 or any of the 
matters specified in sub-section (2) of section (4) dnd thei scheme 
so published shall be and be deemed to ' be the scheme duly 

. , , 8 J  confirmed and published under sub-scction (3) of Section 5 and 

the route 'to which it rslates shall be called a notified route and 

. . . tbe.provisions of Section 6 and 7 shall be applicable thereto. 

' (2)  Any application-for granting a permit- for a transport vehicIe I 

made whether before or after the commencement of this Act in 'respect of a 
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route, which is or is deemed to be a notified route, shall notwithstanding 
anything in the Motor Vehicles Act, I939 (IV of 1939) or any judgment 
decree or order of Court, be decided in accordance with the provisions of this 
Act as i f  the act had been in force at all material dates., 

. . . . Authorisation in respect of public crrri-er or .contract mrriage 
owned by State .Government.-1 8. Without prejudice to the, provisions of 
Section 7, but notwithstanding, anything contained in the Motor Vehicles 
Act, I939 (IV of 1939), it shall be -1awiul for the Transport Commissioner or 
an officer appointed in that behalf by the Transport Commissioner to autho- 
rise a public carrier or contract carriage owned by the State Government to 
be used on any or an routes in Nagaland and the public sepiceYehicles afore- 
said may then be so used as if the aathorisation had been a permit granted ' 

under obligue in accordance with provisions of the Motor Vehicles Act, 1939 
(IV of 1939). ' 

Power to make rules.-19. ( I )  The State .Government. may make 
rules for purposes 6f carrying into effect the provisions of this Act. 

- ,  . 3  ' I  I .  . 
(2) Without prejudice to the generality of tbe foregoing powers such 

rules may provide for- 
i 

(a) the iorrn.of the deciaration under section 3 ; 
, 

I 
i I 

(b) the form i,n which the scheme shall bi: published under Section 4 
' - ,  

and 5 ; . ,  

' 

(c) thi: authorities; officers a d  staff to be constituted or appointed 
for purposes of this Act and their constitution, powers and duties ; 

I 

(d )  the cchditions of service and qualifications d the offisirs and the 
staff appointed for purposes of ihis Act ; . , .  

i 

(e) the dcligation of powers conferred upon any officer or authority by 
, or under @is, Act ; 1 '  h 

- . . ,  

(fi the duties of 'any officer or authority haying jGisdiction under 
this Act, the procedure.to be followed .by such,officer .or authority ; 

(g) 'imposing iike limiiswithin which thin@ to 'bd (lofie under this 
Act mu$ bk done- with or without powers to ,any authority? therein . ... specBed to 'extend l id t s  irhposed ; . . . . . . ., . - .,.' .I.,,!J 



(h) the procedure to be followed in application and other proceedings 
under this act in cases for which no specified provisions have been 
made ; 

(i) the fees, if any, to be paid in. respect, ,of any application or 
proceedings under this Act ; and 

. - 

(A the matters which are to be and may be prescribed. 
' (3) Every rule made under this section shall be' laid, as sdon as 

'may be after it i$ made, before the Nagaland Legislative Assembly while it is 
in session for a total period of seven days,which may be comprised m' one 
session or in two successive sessions, and if before the expiry of the session in 
which it is so laid or the session immediately following t h k - ~ i ~ l a n d  LegisIative 
Assembly agree in making any modiication , in the,rule or the Nagaland 
Legislative Assembly agree that the rule should not be made, the rule shaU 

'.thereafter , . .  have effect only in such modified form or be of no effect as thc 
case may be ; so however, that any such' modifiktion or annulment shall 
be without prejudice to the validity of anything previous-19 dolit under 
tbdt rule. , , I . . 

, - 
FlRST SCHEDULE : ,  , , 

, I  . 

, ? -  - ,  . , 

1. Dimapur , - to ~ o h i m a  . .  , , , .  to khumrna : .  Gate. 
. ,  

I . . ,2. Kohima to Wokha. , 
, I  * .  

3. Kohima . 

4. Mokokchung 
5. Mokokchung 

6. Mokokchung 

7. Mokokchung 
. I  . ' .8. Mokokchung 

4 .  9. Mon 
10. Kohima 

11..Dimapur ' 

12.Mokokchung 

. to Pfutsero. . ... I . .  

to Amguri Gate. 

. . to  Tuensang. 
' I  - 

Zunheboto. 

f '  towokha. " 

to Charialy Gate. 

' to Sonary Gate. , . . ., 

Town Bus Service. . 
Town Bus Service. 

. TownBusService. . ,  



'SECOND SCHEDULE 
'.. . . ;. . . 

[See Section 8 (i) (a) ] . - I  

I. where id e'xkrcise of'tiicipdwers conferred by clause ( d )  bT sub- 
section ( I )  of section 7 any existing permit is cancelled or the terms thereof 
arc modified so as to prevent the ho1der:of the permit from using any vehicle 
authorised to be used thereunder for the full period for which the' permit 
would otherwise have been effective. thc amount of compensation payable 
to the holder of the permit on . account of such cancellation or modificatiop 
shall be a sum which, if theunexpired period of the pcnnit ; . .  

,, . . 
. . , ( (1)  ,exceeds 24 months, is equal to a sum of Rs. 1,000 ; 

, . 

. (b) exceeds 12 months, but does not cxcccd 24 months, jr equal to  the 
:,. , sum of Rs. 700 ; 

. , , . ... . . 

: : (c) ~ X C C C ~ S  ,6 months but does not exceed 12 months, is equal, to a r u i  
I 

, . ,  
: . , . :.ofRs.4Qo; . .  ' .  

I . .  . ,  , 

( d )  docs not exceed 6 months, is equal to a sum of Rs. 200. , :  : - i 

i 
2. Where in exercise ,of the powers conferred by clause ( I )  of sub- 

section ( I )  of section 7 the tehs'of  anyixistidg permit are modied so as to 
' $Pi . 
' . 'I .  

-I ' 

.cui-tad the route of any vehicle authorised to be used thereunder, the amount 
of oornpenratioo payable to the' 'holder o f  the permit on aceoCnt of such : 

cufiailment ~f the route shal1,be a sum which bears the same pr,ypofiioa to : 
the compe&ation payable under paragraph 1 on account of the &&ellation 
or the permit in relation to the vehicle as'the length of the route curtailed . 
bears to the total length of the route covered by the permit. , , 

. , ., - . . ;  4 .  , . 

THIRD SCHEDULE - -  , 

. -  . : 
[See Section. 8 (9 1 

The average net annual profit in relation to a vehicle authorisid ' to 
used under a permit in respect of noo.ti@d route shall be. alculated as 

. , follows :- . _ '.. . .' I 

1: The amount of profits bide dnriig a period of two years or ; during 
the peiiod for which the permit (including any renewal thereof) was effective, 



wEchevcr is less, shall be ascertained and the amount of losses sustained 
during thc same period shall also be ascertained. 

2. If there are no profits or if the amount of the profit does not exceed 
the amount of the losses, the average net annual profits shall be taken to be 
nil. 

3. If the amount of the profits.exceeds the amount of the losses the 
excess shall be the net profits. 

4. From the net profits so found, the amount of profit for one year 
shall be ascertaine4.b~ mathematical calcutation-and such, profit shall be 
taken to be the average net annual profit. . .. 

. , . 1 1 1  ' .  .. . ,., I . .  I . .  - 
- .  - .  

' . . 3  ' .( : r  . . . . .  . . ' I .  . ;  . !  . . 


